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Market Overview

(uantifiable Edges 1-day Risk/Reward Outlook | Quantifiable Edges 3-day Risk/Reward Outlook
Bearish Bulish  Bearish Bullish

Signals Overview

Aggregator CBI Reading

Flat 0

Tonight’s Research Points

e The large spike to a 10-day high and down close on Thursday is a pattern that is often
followed by a rise over the next few days.

Short-term Outlook
The Bottom Line
The Aggregator is neutral. | am also.

Quantifiable Edges, LLC 10 Boyden Rd., Medfield, Massachusetts 02052 781-956-6952




The Evidence

Thursday started strong but finished mixed. The SPX closed down 0.1%, the NASDAQ lost 0.6%,
and the Russell 2000 rose 0.3%. Breadth was positive with the NYSE Up Issues % coming in at
59% and the Up Volume % at 63%. NYSE total volume declined some from Wednesday’s level.

The strong morning followed by an afternoon reversal triggered an old study from way back in the
12/5/11 letter. It looked at times SPX made a 10-day high which was also at least 1% above the
previous day’s close, and then turned down and finished negative on the day. | have updated the
stats for the study below.

SPX makes 10-day intraday high at least 1% above yesterday's close. It then closes down on the day.
Buy on close. Sell X days later. $100k/trade. 1991 - present.

X | A AL AL AL g | Al | Al | LA | A A e s

Da}."S Profit  \rades| Trades |Trades | "OM20% | 1roge Trade Trade Trade Ratip | Tontactor|  Trade
10 30 17 13 56.67| 585083 -56485562 2536548 -2 04742 1.24 1.62 550.12

] 30 20 10 6667 819060 -3537.38 2501898 -3,006.28 0.83 1.66 665.89

8 30 22 ] 7333 10,42404 588561 2096762 -2935.82 1.01 278 1,393.3%

7| szs3asss 30| 23 T 7667 7,960.55 -5,42150| 303660 -2472.31 1.23 404 175119

6| 4375085 30 20 10 86567 602340 -£23549 3,103.85 1,832 61 1.69 3.39| 1,458.35

5| 33,586.82 32 23 5 71.88| 9111.96 -4550.71 239299 -2383.55 1.00 257 1,049.59

4| z7@eBan| 32| 20| 12 6250 6,906.05| -3,.24862| 245855 -1,776.88 1.38 23| 8027

3| 1544088 33| 21 12 6364 3079.80 -5,44978| 1.87867| -2,00017 0.94 164  483.18

2| 22214158 33 21 12 6364 534072 501959 1,984685| -1621.57 1.22 214 673.16

1| 1041358 33| 20] 13 B0.61| 3,351.09| -29323% 121098 -1,062.00 1.14 175 31558

Numbers here are impressive. Of course there are no long-term filters on this study. Being that
SPX could be viewed in an intermediate-term uptrend, or a long-term downtrend, | looked at it
with a few different filters.

First...a 50-day high instead of just a 10-day high...
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Buy on close. Sell X days later. $100k/trade. 1991 - present.

SPX makes 50-day intraday high at least 1% above yesterday's close. It then closes down on the day.

AL A N R R R =R =R =

All: All: Al
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Numbers here also look strong, again peaking after 7 days.

Next, I used the original 10-day high, but looked at instances below the 200ma.

SPX makes 10-day infraday high at least 1% above yesterday's close. It then closes down on the day.

Close = 200ma. Buy on close. Sell X days later. $100k/trade. 1991 - present.

X | AeNet | rno|iosng| AY% | Winno | ‘Losing | wining | Losng | winess | AL | AlAvg
Days S (e el et R Trade Trade Trade Trade Ratip | o actor|  Trade

10 B47.13 16 5] 10 37.50 5,850.63 | -5,485.62 3,965.16 | -2,204.38 1.73 1.04 52.95

9 -131.58 16 ] ] 50.00 2,19060| -8537.38 3,387.91| -3,404.38 1.00 1.00 -8.22

8| 18021.91 16 10 6 62.50| 1042404 -5865.61 3,878.20( -3,450.02 1.12 1.87 1,126.37

T| 24,526.23 16 1 5 6875 7 -5,421.50 3,661.80( -3,150.71 1.16 256 153289

6| 2333853 16 10 6 62.50 -4 23549 384199 -251357 1.53 2558 1 45366

S| 234458 17 12 5 70.55 -4 550,71 3,235.27 3,075.28 1.05 2.52 1,379.22

4 17 T 17 10 7 58.82 -3,248.82 3,098.50( -1,863.74 1.68 238| 1,05528

3 6, L 18 10 2 5556 -5,445 73 2,332.33| 205571 113 1.42 382.09

2| 15 2 18 12 6 66.67 -5,019.99 240296 -22596.89 1.05 2.09 836.34

1 9, .0 18 1 7 81.11 -2,932.39 1,696.14( -1,308.21 1.30 2.04 52778

Here again, numbers look strong. | noted that the 4-day numbers are also strong across all 3
versions. In looking at the curves | elected to include this as a 4-day edge on the Active List.

| have updated the Aggregator chart below.
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http://quantifiableedges.com/how-the-quantifiable-edges-aggregator-uses-expectations-and-riskreward-analysis-to-establish-a-reliable-market-bias/
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With tonight’s evidence considered, the green Aggregator line remained above zero. Positive
readings mean expectations are for upside over the next over the next few days. Meanwhile the
black Differential Line held below zero. The negative Differential Line reading means that SPX is
overbought versus recent expectations. So expectations are positive but SPX is overbought. This
is considered a neutral configuration. Neutral configurations are visible on the chart whenever both
lines close on opposite sides of zero. Therefore, the Aggregator formation stayed flat at the close.

Based on the current active list, expectations are slated to remain positive on Friday. Of course
this could change if compelling new bearish evidence emerges. Meanwhile, the Differential Pivot
will be 4138.50. That is 1.6% below Thursday’s close. Therefore, SPX will need to close down at
least 1.6% on Friday in order to flip from oversold to overbought vs recent expectations.

So the Aggregator is neutral. Evidence is mostly positive, but with SPX overbought, reward/risk
is not great/ I’ll remain sidelined and re-evaluate over the weekend.
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Intermediate-term Outlook (2 weeks — 2 months) — updated 8/8 — improving but still neutral

Catapult and Capitulative Breadth Statistics
Catapult & CBI Presentation Link

Open Catapult Triggers
None

Broad Market Large Cap CBI -0

Additional New Trade ldeas

A full listing of system triggers can be found at the numbered systems page each night. | will
cherry pick some of my favorite setups from the S&P 100 and ETF lists along with occasional
other trade ideas to track below.

None tonight.

Current Open Trade Ideas
None

The author of Quantifiable Edges (QE), Mr. Robert Hanna, is separately affiliated with a registered investment adviser in the States of Washington,
California, Colorado, Michigan, Texas, Massachusetts, and Louisiana, Eastsound Capital Advisors, LLC (ECA) d.b.a. Capital Advisors 360, LLC.
ECA may not transact business in states where it is not appropriately registered, excluded or exempted from registration. Individualized responses
to persons that involve either the effecting of transaction in securities, or the rendering of personalized investment advice for compensation, will
not be made without registration or exemption. Advisory clients of ECA utilizing the approaches developed by Mr. Hanna will receive the QE
newsletter at no charge. ECA is not otherwise affiliated with QE, and neither endorses nor warrants the content of this site, the QE newsletter(s),
any embedded advertisement, nor any linked resource herein.

This report has been prepared by Quantifiable Edges, LLC and is provided for information purposes only. Under no circumstances is it to be used
or considered as an offer to sell, or a solicitation of any offer to buy securities. While information contained herein is believed to be accurate at the
time of publication, we make no representation as to the accuracy or completeness of any data, studies, or opinions expressed and it should not be
relied upon as such. Robert Hanna, Quantifiable Edges, LLC or clients of Quantifiable Edges, LLC may have positions or other interests in
securities (including derivatives) directly or indirectly which are the subject of this report. This report is provided solely for the information of
Quantifiable Edges, LLC clients and prospects who are expected to make their own investment decisions without reliance upon this report. Neither
Quantifiable Edges, LLC nor any officer or employee of Quantifiable Edges, LLC accepts any liability whatsoever for any direct or consequential
loss arising from any use of this report or its contents. This report may not be reproduced, distributed or published by any recipient for any purpose
without the prior express consent of Quantifiable Edges, LLC.
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